Uganda: Aid Money Swindled -UK Opposition Leader
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AID in Uganda is widely swindled and this has prompted several donors in the past to turn off the taps, British opposition leader David Cameron said on tuesday.

Mr Cameron cited Uganda as a classical example of a government that has had serious consequences due to mismanagement of aid in the recent past. He said donor funds released to fund various key sectors didn't reach the beneficiaries.
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"The aid in Uganda has been widely swindled and in the end it was not serving the purpose," Mr Cameron said, while launching a report of his party's policy group on global poverty before the Rwandan Parliament in Kigali.

He said such mismanagement of financial resources extended to Uganda was enough reason for the donors to cut aid. He also pointed out that the same poor expenditure pattern dates back to 1995 but there was no serious intervention.

"In Uganda, a study of spending allocated to schools found that in 1995, less than 20 percent of the money was actually getting from the central budget to the schools themselves," Mr Cameron noted.

The Uganda government, however dismissed the claims as misleading. Mr Keith Muhakanizi, the deputy secretary to the Treasury told Daily Monitor yesterday that aid money Britain has given to Uganda was specifically for two reasons; One to grow the economy and for poverty reduction.

"We have achieved all this. Poverty has reduced from 56 per cent to 31 per cent and the economy has been growing by over six per cent for the last 10 years," he said, adding "How much more can we show that we are doing something with this aid money?"

However, Mr Cameron observes that the trend is drastically changing for the better due to a new transparency mechanism and a vibrant media.

The two components, according to the British politician, are holding the government accountable.

Mr Cameron criticised western governments that oppose aid to African countries. He said many of those who oppose spending on aid say it's swallowed up in corruption and does not reach the people who really need it.

"But corruption shouldn't be used as an excuse to stop aid," he said, adding that rich countries should use aid to stop corruption. Mr Cameron said the party suggested that development partners should exercise transparency, arguing that transparency "is not a one-way street."

"We should open our books for inspection and admit when we are engaging in protectionism and tied aid," he said. He proposed that a global donor index made up of a group of eminent people to oversee aid should be set up.

He said his party believes that the team should provide an objective measure of how every rich country performs on set criteria: meeting UN obligations, the arrival of promised payments, attachment of unrealistic conditions as well as attempts to micromanage among others.

